BOARD OF COUNTY COMMISSIONERS
COUNTY OF KITTITAS
STATE OF WASHINGTON

RESOLUTION
NO.2010- O

A Resolution Amending the Kittitas County Homelessness and Affordable Housing
Committee’s Grant Application, Guidelimes and Instructions for Distribution of SHRB
2066 “Affordable Housing Surcharge Funds” Pursuant to RCW 36,22.178

WHEREAS, in 2002 the Washington State Legislature enacted a provision known as
the “affordable housing for all surcharge,” by laws first enacted as SHB 2060, Wash, Laws Ch.
294 sec. 2, as amended in 2005 by Wash. Laws Ch. 484 sec. ]8 and further amended in 2007
by Wash. Laws 427 sec. 1; and

WHEREAS, SHB 2060, thereafter codified in RCW 36.22.178, authorized a Ten
Dollar surcharge on certain documents recorded with the County Auditor’s office for the -
purpose of providing funds to operate and maintain low-income housing projects (hereafter
“SHB 2060 surcharge funds™): and

WHEREAS, the County’s portion of the SHB 2060 surcharge has been retained and
deposited 1nto a fund to be used by the County and its Cities and towns for eligible housing
activities described in SHB 2060, as amended, that serve very low-income households with
incomes at or below fifty percent of the area median income;

WHEREAS, the portion of the SHB 2060 surcharge funds retained by the County must
be allocated to eligible housing activities that serve extremely low and very low-income
households in the County and its Cities and Towns according to an Interfocal Agreement
consistent with countywide and local housing needs and policies; and

WHEREAS, a funding priority for the SHB 2060 surcharge funds must be given to
eligible housing activities that serve extremely low-income houscholds with incomes at or
below thirty percent of the area median income; and

WHEREAS, by Resolution No. 2002-61, on June 4, 2002, the Board of Kittitas County
Commissioners established separate funds for the deposit and accounting of the Ten Dollar
surcharge required to be collected by the County Auditor under SHB 2060, with the first Five
Percent (5% retained by the County Auditor for the collection, administration, and local
distribution of the funds, and of the remaining funds, Forty Percent (40%) allocated to the State
Treasurer and Sixty Percent {60%) allocated to a County Low Income Housing Fund; and

WHEREAS, by Resolution No. 2008-174, on December 16, 2008, the Board of Kittitas
County Commissioners combined the former Affordable Housing Committee (first established
in 2007} and the former Homelessness Committee (first established in 2005), to address
comprehensively the issues of homelessness and affordable housing; and
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WHEREAS, said committee was tasked with updating and providing recommendations
related to the Kittitas County Ten-Year Plan to Reduce Homelessness (first adopted by the
Board of County Commissioners by Resolution No. 2006-151 on November 7, 2006), and at
least anoually to make recommendations to the Board of County Commissioners for
expenditure of the SHB 2060 surcharge funds as well as funds known as the “ESSHB 2163
homelessness surcharge funds;” and

WHERFEAS, afier approval by the Board of County Commissioners of the Committee’s
Plan and funding framework, the Affordable Housing Committec prepared a set of Guiding
Principles, together with a Grant Application and Instructions, subject to the Board's approval,
to serve as a framework for allocating the surcharge monies to the various affordable housing
projects permitted under SHB 2060, RCW 36.22.178; and

WHEREAS, after review of the Homelessness and Affordable Housing Committee’s
recommended Guiding Principles and its proposed Grant Application and Instructions, the
Board of Kittitas County Commissioners adopted Resolution 2009-71 on May 19,
2009_approving the same for use in the application process pursuant to applicable Interlocal
Agreements,

WIHEREAS, after using the adopted guidelines in 2009, the Committee recommends
the following changes to these guidelines for use in 2010:

a. Consistent language changes to Section 2 Local Plan Guiding Principles allowing
up 10 12% of funding to be used for administrative costs of the grant,

b. Changes in Section 2-G to allow for two grant periods per year, starting February 1,
2010.

c. Changes w Section 4 requiring specified goal statements for the project.

d. Changes to Section 5 clarifying the signature of the Certifying Official of the Local
Jurisdiction

NOW, THEREFORE, BE IT RESOLVED: After review of the Homelessness and
Affordable Housing Committee’s recommended amended Guiding Principles and its proposed
Grant Application and Instructions, the Board of Kittitas County Commissioners adopts the
same for use in the application process pursuant io applicable Interlocal Agreements.

< 5\) E BOARD OF COUNTY COMMISSIONERS
) SRS ) KITTITAS COUNTY, WASHINGTON

’f‘ ‘o - O"\S M
e AP PEAER S : 7, ;;;

Yt 1 i 1 . Ry £ i bt Fe
A A A1y ) LK s
{GLERK OF THE BOARD oy e

Paut-Fewsll, Vice Chair
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APPROVED AS TO FORM: . W

Alan Crankovich, Commissioner

Deputy Prosecuting Attorney
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Affordable Housing Funds

Grant Application, Guidelines, and instructions
{Amended, January 19, 2010)

Section 1 — The Affordable Housing ACt Program ....cccveeeveeeeeeeeeeesvvenn
Section 2 -- Local Plan Guiding Principles ...
Section 3 -- Instructions For Completing A Funding Application..............
Section 4 -- Project Application: 2009 Funding Cycte ...oovvovevevevenveienn
Section 5 -- Certification of Consistency with Local Plans.......oooovvveevennn..

{For BOCC and Committes Use Oniy)

Section 6 — RFP ANNOUNCEMENT ....uviiei e st e e s v s e s
Section 7 - Acknowledgment of Application Receipt.....coocoveeeeereerrnnn,
2060 Guidelines

Approved by the Kittitas County
Board of Commissioners
May 21, 2009; amended fan, 5, 2010 Page 1



Kittitas County Affordable Housing Funds

Section 1 — The Affordable Housing Act Program

The Washington State Legislature passed SHB 2060 into law in June, 2002. The law
requires each county in Washington State to charge a ten-dollar surcharge on all recorded
documents with the exception of those previously excluded from any fees. The intent of
this act is to assist in the development and preservation of affordable iow-income housing
o address critical local housing needs. The law was amended in 2007,

RCW 36.22.178 as amended provides that the County may retain up to 5% of these funds
for administration of the funds and 40% of the remaining amount will be forwarded to the
State and is deposited into Affordabie Housing for All account to be used to support
extremely low-income persons with incomes at or below 30% of the area median income.
The remaining 60% is retained by the County and deposited into a special fund to be used
for housing projects or units within housing projects that are affordable to very low-income
persons at or below 50% of the area median income {AMI).

The portion retained by the county shali be allocated to very low-income housing projects
or units within housing projects in the county, cities and towns according to an inter-local
agreement between the county and the cities and towns within the county, consistent with
countywide and loca! housing needs and policies. A pricrity must be given to eligible
housing activities that serve extremely low-income households with incomes at or below
30% of the AMII.

Permissible Uses Under the Law

1. Acquisition, construction, or rehabilitation of housing projects or units within
housing projects that are affordable to very low-income households with incomes
at or below 50% of the area median income, including units for homeownership,
rental units, seasonal and permanent farm worker housing units, and single room
occupancy units;

2. Supporting building operation and maintenance costs of housing projects or units
within housing projects eligible to receive housing trust funds, that are affordable
to very low-income households with incomes at or below 50% of AM!, and require
a suppiement to rent income to cover ongoing operating expenses (“Maintenance
and Operations support”};

3. Rental assistance vouchers for housing units that are affordable to very low-income
househoids with incomes at or below 50% of AMi, to be administered by a local

2060 Guidelines
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public housing authority or other local organization that has an existing rental
assistance voucher program, consistent with or similar to the United States
Department of Housing and Urban Development’s Section 8 rental assistance
voucher grogram standards; and

4. Operating costs for emergency shelter and licensed overnight youth shelters.

Organizations Eligible to Receive Housing Trust Funds

RCW 43.185.060
Eligible organizations

Organizations that may receive assistance from the department under this chapter are
local governments, tocal housing authorities, regionai support networks established under
chapter 71.24 RCW, nonprofit community or neighborhood-based organizations, federally
recognized Indian tribes in the state of Washington, and regional or statewide nonprofit
housing assistance organizations.

Eligibility for assistance from the department under this chapter also requires compliance
with the revenue and taxation laws, as applicable to the recipient, at the time the grant is
made.
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